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The Area General Manager,
MCL, All Areas

The General Manager/HOD,
MCL(HQ)

@93 - Public Procurement (Preference to Make in India), Order, 2017 (PPP-MII Order)
dated 29.05.2019- regarding.

B e a  a

Heled,

A copy of Office Memorandum No.CCSD-37023/01/2018-CCSD dtd.24.07.2019 as received
from Under Secretary to the Govt. of India, Ministry of Coal addressed to CMD, MCL is enclosed for
your kind perusal to further needful action.

It may be noted that the Public Procurement (Prefer to Make in India), Order 2017 has been
further amended as per the enclosed order dtd.29th May.2019 and several changes have been made in
the same.

) You ase requested to please advise all concerned to incoorpate necessary changes in the NIT
and in Purchase Procedures, wherever required.

HAT: SHIFATER | W\ m7

)/ Rifl
giaferi:
1) GM(Systems)/eprocurement — With request to upload in the MCL Website.
SO(MM)/DO, MCL. For necessary compliance as detailed above. All
3) All Sectional Heads and Dealing Officers } NIT’s may be suitably modified to incorporate

These guidelines.
4) AFM, MCL all areas

Copy for kind information to :

1) DT(P&P)/DT(OP)/D(F)
2) TS to CMD.
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) FTS- 339503
\ ) (ECSD-S’?OZS!OHZ{)IB-CCSD
\ P > )Government of India
D{ P ( e Ministry of Coal
Rkk

ShastriBhawan, New Delhi

rﬂ( % Dated : 24th July, 2019
Uk\ OFFICE MEMORANDUM

Subject: Public Procurement (Preference to Make in India), Order, 2017
(PPP-MII Order) dated 29.5.2019 -regarding

ﬁi’
%

The undersigned is directed to forward a the copy of the (1) DO No. P-
45021/147/2019-PP(BE-II)/7682 dated 19.6.2019 form Hon’ble Minister of Railways and
Commerce & Industry address to Hon’ble Minister of Parliamentary Affairs, Coal and Mines
and (2) copy the ORDER ref. No. FP-20013/12/2018-FP-PNG dated 25.6.2019 issued by
Joint Secretary, Ministry of Petroleum and Natural Gas on the above mentioned subject.

2 It is requested to submit the compliance report that the provisions of PPP-MII Order,
2017 as revised on 29.5.2019 arc strictly being complied by all companies to this Ministry
immediately at uscre.moc(@nic.in and socrc.moc@nic.in

T Biel.: 1.DO letter dated-19.6.2019. (2
crreer N, 2. Order MoP&NG dated 25.6.2019 —%@‘Lﬁ_
[ eyyinad N2 (A K MAKDAL)
' gézm ﬁ Under Secretary to the Govt. of India
W %/ ﬂ4‘0

1. CMD, CIL, Kolkata
2. CMD, NLCIL, Nayveli, Tamilnadu
3. CMD SCCL, Khammam, Kothagudum, Telangana

k@ﬁv_\____‘\ T, T 3y

mm{wnrr
u:\pt No..

Date..







TEETE AT W B, BIadr 9r we g3l
PRALHAD JOSHI (IR ARDTR
— RH [a. e
GHlop) 0 Beed MINISTER OF PARLIAMENTARY AFFAIRS,
COAL AND MINES
GOVERNMENT OF INDIA
NEW DELHI

Secrely (loe?) / Seeveln (W)

- i'::-)lc?
Offike'v? Minister of Coall
RECEIVED

No. M{C&M/PA)/VIP/201 /%8
On . f3 jigb oo g@mne 2019

--------------------------------

Dear Shri Piyush Goyal ji,

I 'am in receipt of your letter DO No. P-45021/147/2019-PP(BE-11/7682
dated 19" June, 2019 regarding compliance of Public Procurement (Preference
to make in India) Order 2017.

[ am having the matter looked into.
With regards,
Your sincerely,
____,,g;’ﬁ'-:—ﬂ_
( PRALHAD JOSHI )
Shri Piyush Goyal
Minister of Railways and Commerce & Industry
Government of India W ;
Wdyog Bhawan, Rafi Marg \\5'5(\\
New Delhi ®

Office : Room No. 15, Parliament House, New Delhi-110001, Tel ; 011-23017780, 23017798, 23018729, Fax : 011-23792341
Cffice : Room No, 504, G Wing, 5th Floor, Shastri Bhawan, Tel : 23070522, 23070524, Fax : 23070529
Residence : 5, G.R.G, Road, New Dethi-110001, Tel : 011-23094850, 23003487
H. No. 122-D, ‘Kamitartha® Mayuri Estate, Keshwapur, Hubli-580023 (Karnataka)
Tel. No. : 0836-2251055, 2258955 E-mail ; pralhadvioshi@amait.com
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PIYUSH GOYAL

Yo o aifdrea @ s W),
TR TWHR
i MINISTER OF
b o RAILWAYS AND COMMERCE & INDUSTRY:
GOVERNMENT OF INDIA

D.O.No. P-45021/147/2019-PP(BE-Il) /
7662 ! CjJune, 2019

Dear Shri Joshi ji,

[ would like to draw your attention to the Public Procurement (Preference to Make
in India) Order, 2017 (PPP-Mil Order) issued by Depariment for Promotion of
Industry and Internal Trade, as revised on 29.5.2019. A copy of the Order is
enclosed for ready reference.

The order aims to promote domestic value addition in public procurement. The
order provides for purchase preference to domestic manufacturers and service
providers, who comply with local content requirements, in public procurement
activities over entities merely importing to frade or assemble items. The Order is
applicable on procurement of goods, services and works (including turnkey
works) by a Central Ministry/ Department, their attached/subordinate offices,
autonomous bodies controlled by the Government of India and Government
companies. It is also to be applied for all public procurement done under all
Central and Centrally Sponsored Schemes.

Under this order, 20% purchase preference has to be given fo iocal suppliers
who meet the minimum local content requirement. 19 Ministries/ Departments

have been designated as nodal agencies for notifying minimum iocal content for
the relevant product categories.

The Central agencies undertake massive public procurement every year.
However, the benefits of this procurement, at times, do not accrue to the
domestic industry even where it is technically and financially competitive, mainly
due to restrictive and discriminatory tender conditions being imposed against
domestic players. This Order is meant to address these concerns and thereby
spur employment and income in the country.

A number of grievances regarding violation of provisions of the order by various
Central agencies have been received. Many Central agencies are including
restrictive and discriminatory conditions against the local suppliers in the bid
documents. Such conditions include incorporation of name of foreign brands,
international standards such as USFDA/ CE certification for medical devices,
mandatory presence in Gartner Magic Quadrant in ICT sector, inappropriately

Ministry of Commerce & Industry : Udyog Bhavan, Rafi Marg, New Delhf-110011
Tel. No. : +91 11 23062223, 23061492, 23061008, Fax : +91 11 23062947, E-mall : cimoffice@nic.in
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...............

high past experience and turnover requirements etc. Cenfral Vigilance
Commission has issued directions to all CVOs to look into tender practices
violating this order.

With a view to ensure rigorous enforcement of this order, may | request you to
please review the implementation of the order by the Departments,
Attached/Subordinate offices, autonomous bhodies, CPSUs and SPVs and other
agencies under your control and direct them to report compliance that the
provisions of PPP-MII Order are strictly being complied by them.

With warm regards,

Sincerely,

Byos

Piyush Goyal

Shri Pralhad Joshi

Hon'ble Minister of Parliamentary Affairs;

Minister of Coal; and Minister of Mines
C-Wing,Shastri Bhawan,Dr. Rajendra Prasad Road,
New Delhi-110001
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No. P-45021/2/2017-PP (B
Government of India
Ministry of Commerce and Induskry
Dapariment for Promofion of Industry and Internal Trade
{Public Procurament Section)
Udyog Bhawan, New Delhi

Dated: 209 May, 2018
To

All Central Ministries/Departmants/CPSUs/All concerned
QRBER

Subject: Publlc Procurement (Preference to Make in India), Order 2017 — Ravision;
regarding.

Depariment for Promotion of ladustry and Internal Trade, In partial modiflcation
[Paras 3{a) and 14 modified and Para 10A added] of Qrder No.P-45021/212017-8,E.-i dated
15.6.2017 as amended by Order No.P-45021/2/2017-B.E.-Il dafed 28.05.2018, hereby issues

the revised ‘Public Procurement (Preference to Make in India), Order 2017 with immediate
gffect:-

Whereas i is the policy of the Government of India to encourage ‘Make In Indla’ and
promote manufacturing and production of goods and services in india with a view io enhancing
income and employment, and

Whereas procurement by the Govemment is subslanfial in amount and can coniributa
towards this policy objective, and

Whereas local content can be increased through parfnerships, cooperation with focal
companies, establishing production units in India or Joint Ventures (JV) with indian suppliers,
increasing the participation of local employees in services and tralning them,

Now therefore the following Order is issued :
1. This Order is issued pursuani to Rule 153 (iii} of the General Financial Rules 2017.
2. Definitions: For the purposes of this Order

4 acal content’ means the amouni of value added in India which shall, unless otherwise
prescribed by the Nodal Ministry, be the tofal value of the ilem procured {excluding net
domestic indirect taxes) minus the value of imporied content i the item (including alt customs
duties) as a proportion of the fotal value, in percent.

Local supplier' means a supplier or service provider whose product or setvice offered for
procurement meels the minimum local conlent as prescribed under this Order or by the
compelent Ministries / Oepariments in pursuance of this order.

1.4 means the lowest tender or lowest bid or the lowest quotation received in 2 tender, bidding

process or other procurement soficilation 2s adjudged in the evaluation process as per the
tendsr or other procurement solicitation.

‘margin of purchese preference’ means {he rhaximum extent to which {he price quoled by a
local supplier may be above ihe L1 for the purpose of purchase preference.

‘Wodal Minisiry’ means the Ministry or Department identified pursuant to this order in respect of
a particular item of goods or SBrvices or works.

...Contd. pf2
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Procuring entity’ means a Minlstry or depariment or aitached or subordinate office of, or
autonomous body controlied by, the Government of India and includes Government companies
as defined in the Companiegs Act.

‘Works’ means ail works as per Rule 130 of GFR- 2017, and will also include turnkey works’,

3. Requirement of Purchase Preference | Subject to the provigions of this Order and fo any
specific instructions issued by the Nodal Ministry or in pursuance of this Order, purchase

preference shall be given to tocal suppliers in all procurements undertaken by procuring entifies
in the manner specified hereunder

a. In procurement of all goods, services or works in respect of which the sstimated value of
procurement is less than INR 50 Lakhs, only local suppliers shall be eligible fo bict
However, in procurement of all goods, services or warks, in respect of which the Nodal
Ministry / Depariment has communicated that there is sufficient local capacity and local
sornpetition, only locat suppliers shall be efigible to bid irrespective of purchase value.

Provided that for any parlicular item, the Nodal Ministry / Deparimant may also prescribe an
upper threshold limit, balow which procurement shall be made only from locat suppliers.

Furlher provided (hat in any particular case of procurement, if the prouuiing authorily is of
the view that the goods, services or works of required quality / specifications etc. may not be
available in [he country, or sufficient capacity or compefition does not exist domestically,
and it is necessary to underiake global compeiitive bidding, the procuring authority may
aliow the same after recording reasons, In such ceses. the provisions of sub-paragraph b or
¢, as the ¢case may be, shall apply,

b. In the procurements of goods or works which are not covered by paragraph 3a and which
are divisible in naiure, the following procadure shall be followed;

i.  Among all gualified bids, the lowest bid will be termed as L1. if L1 is from & tocs!
suppliet, the contract for Tuil auenlity will be awarded to L1,

. If L1 bid is not from = local supplier, 50% of the order quantity shall be awarded lo
L1. Thereafter, the lowest bidder among the local suppliers, will be invited to match
the L1 price for the remaining 50% quantity subject to the jocal supplier's quoted
price falling within the margin of purchase preference, and coniract for that quantity
shall be awarded 10 such local supplier subject to matching the L1 price. [n case
such lowest eligible local supplier falls to match the L1 price or accepts less than the
offered quantify, the next higher local supplier within ihe margin of purchase
preference shall be inviled 1o match the LT price Tor remaining guanlily and s0 on,

s

and contract shall be awarded accordingly. in case some quantily is sfill left
uncovered on local suppliers, then such balance quantity may also be ordered on the
1.1 bidder,

c. In procurements of goods or works not covered by sub-paragraph 3a and which are nol
divisible, and in procurement of services where the bid is evaluated on price alone, the
foliowing procedure shall be followed:-

i.  Among all qualified bids, the lowest bid will be termed as L1. If L1 is from a local
supplier, the contract will be awarded fo L1,

..... Contd. p/3
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ii. L1 is not from a local supplier, the lowast bidder among the focal suppliers, will be
mvited 1o match the L1 price subject to local supplier's quoted price falling within the
margin of purchase preference, and the coniract shall be awarded fo such locat
supplier subject to maiching the L1 price.

. In case such lowest eligible local supplier fails to maich the L1 price, the local
suppller with the next higher hid within the margin of purchase preference shali be
invited to maich the L1 pRce and so on and conlract shall be awarded accordingly. in
c@se none of e local suppliers within the margin of purchase preference matches
the L1 price, then the coniract may be awarded lo the L1 bidder,

4, Exemption of smali purchases: Notwithstanding anything comained in paragraph 3,

arovurements where the estimated value fo be procured ig less than Rs. 5 lakhs shall be
exernpt from this Order. However, it shalt be ensured by proctring eniities thal procurement is
not split for the purpose of avoiding the provisions of this Order.

. Minimum local content: The minimum local content shall ordinarily be 50%. The Nodal

Ministry may prescribe a higher or lower percentage in respect of any particular item and may
also prescriba the manner of calcuiation of local content.

. Margin of Purchase Preference: The margin of purchase preference shall be 20%.

. Requirement for specification in advance: The minimum jocal content, the margin of

purchase preference and the procedure for preference {o Make in india shall be specified in the
nofice inviling tendets or other form of procurement solicitation and shall not be varied during &
parlicular procurement transaction.

. Government E-marketplace: In respecl of procurement through the Government B-

marketplace (GeM} shali, as far as possible, speckically mark the items which meet the
minimum local content whils registering the item for display, and shall, wherever feasible, make
provision for aufomaled comparison with purchase preference and withoul purchase
preference and for oblaining consent of the Tlocal supplier in those cases where purchase

preference is to be exercised.

. Verification of local content:

a. The local supplier al the time of tender, bidding or solicitation shall be reguired to provide
seff-certification that the item offered_meels the minimum local contenl and shall give
delaits of the location(s) al which the locat value addifion is made.

b. In cases of prosurement for & vaiug in excess of Rs. 10 crorss, the loval supplier shall be
required o provide a cerfificate from the statutory audiior or cost auditor of the company
(in the case of companies) or from & practicing cost accouniant or practicing chartered
Wespect of suppliers other than companies) giving the percenlage of local
content.

. Declsions on complaints relating to implementation of this Crder shall be taken by the
WWhiciw is empowered to look Into procurement-related somplaints
ralating Lo the procuring enlity,

d. Nodal Minisiries may constitute commitiees with infernal and exiernal experts for
independent verification of self-declarafions &nd audior's/ accountant's certificates on
random basis and in the case of compiaints,

..... Conld. pl4
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g.

4

Nodal Ministrles and procuting eniities may prescribe fees for such compiainis,

False declarations will be in breach of the Code of Integrity undsr Rule 175(1)(1h) of ihg
General Financial Rules for which a bidder or its successars can be debarred for up {0 two,

ears as per Rule 151 (iif) of the General Financial Rules along with such other actions as
may be permissible under law.
(ay be pErmissiLic VRl =,

A supplier who has been debarred by any procusing entity for violation of this Order shall

_not be eligible for preference under this Order for procurement by any otfer procuring
entity for the duration of the debarmeril. The debarment for such other procuring enfifies
shall take effect prospectively from the dete on which it comes_to the notice of other
procurement entities, in the manner prascribed under paragraph 8h below.

The Department of Expenditure shall issue suttable instructions for the effective and
smooth operation of this process, so thal:

. The facl and Eg[ation of debarment for violafion of this Order by any procuring entity
are_promptly broughl to the rotice of the Member-Canvenor of the Standing
_Commiltee and the Depariment of Expenditure through the concerned Ministry
[Department or in some ¢iher manner,

i. on a periodical basis such cases are consofidated and a ceniralized list or
decenlralized lists of such suppliers with the peried of debarment is maintained and
displayed on websie(s),
JDispayet Un WebstiEw .

il. in respect of procuring entities other than the one which has caried oul the
_debarment, the debarment takes effect prospectively from the dale of uploading on the
wehsite(s] in the such a manner thal ongoing procurements are not disrupted.

10. Spevcifications in Tenders and other procurement solicitations:

a.

Every procuring entity shall ensure that the eligibility conditions _in respect of previous
experience fixed in_any tender of soiicitation do not require proof of _suppiy in other
countries or proof of exports,

Procuring eniiies shalt endeavour fo see that eligibility condilions, incluging on maters fike
urnover, production tapabillty and financial sirength do not result in unreasonable

exclusion of local suppliers who would olherwise be eligible, Deyond what is essenfial for

ensuring qualily of creditworihiness of he supplier.

Procuring entities shail, within 2 months of the issue of this Order review all exlsing
eligibility norms and conditions with reference to sub-paragraphs ‘a’ and &' above.

if a Nodal Ministry Is satisfied that indlan suppliers of an item are not allowed lo pariicipate

and/ or compele in procurement by any foraign government, it may, if it deems
appropriate, restrict or exclude bidders from thal country from eligibility for procurement of

ihat item and/ or olher iems relating 1o {hat Nodat Ministry. A copy of every insiruction or

L

decision taken in this regard shall be sent to the Chatrman of the Standing Comimbiise.

....Contd. pib
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e, For the purpose of sub-paragraph 10 d above, a supplier or bidder shall be considered to
be from a country if (i) the enlity is incorporated in that country, or if) a majority of its
shareholding or effective controf of the entity is exercised from that country; or (i) more
than 50% of the value of the iiem being supplied has been added In that country. Indian
suppliers shall mean fhose entities which meet any of these tesis with respect lo lsichy

10A. Action for non-compliance of the Provisions of the Order: In case restrictive or

1.

discriminatory condilions against domestic suppllers are included in bid documents, an inguiry
shall be condusted by the Administrative Department undertaking the procuremeant {including
procurement by any entity under its adminisirative control) to fix responsibifity for the same,
Thereafter, appropriate aclion, administrative or otherwise, >, shall be laken againsl erﬂ_g
officiais of procurement entities under relevant provigions. Inlimation on all such actions shall
e sent ta the Standing Cornmities.

Assessment of supply base by Nodal Ministries: The Nodal Ministry shall keep in view the
domestic manufacturing / supply base and assess the available capacily and the exlent of local
sompetition white Identifving ilems and prescribing minimum local content of the manner of it

calculation, with a view (o avoiding cost increase from the operation of this Order.

12, increase in mintmum local content: The Nodal Ministry may annually review the local

13. M

14.

15.

content requirements with a view ta increasing them, subjest io availability of sufficient local
competition with adequate quality.

anufacture under license/ technology collaboration agreemenis with phased
indigenization: While nalifying the minimum Jocal content, Nodal Minisiries may make special
provisions for exempting suppliers from meeling the stipulaled local conlent if the product is
being manufactured in India under a license from a foreign manuiaclurer who holds intellectual

" File No: P45021/149/2019-BE I {Computsr No. 31749°) *~ ~ ~ "~ "~

property rights and where there is a technology coliaboration agreement { ansfer of

technology agreernenl for indigenous manufacture of a product developed abroad with clear

phasing of increase in local content.

Powers to grant exemption and to reduce minimum local cortent: The administrative
Depariment underiaking the procurement (including procurement by any entity under iis
administrative controf), with the approval of their Minister-in-charge, may by written order, for
reasons to be recorded in willing,
L WHMAG, |

a. reduce the minimum local content below the prescribed level; or

reduce the margin of purchase prefetence betow 20%; ar

¢. exernpl any parlicular item or supplying entifies or class or classes of tems or
proguring or supplying entities from the operation of this Order or any part of the
Order,

=

A copy of every such order shall be provided to the Standing Commitles and concerned Nodal
Ministry { Deparlment. The Nodal Ministry / Department concerned will sontinue to have the
power (o vary its nofification on Minimum Locai Content.

Directions to Government companies: In respect of Govarnment companles and oflher
procuring entlities rnot governed by ine General Financiat Rules, the agminisirative Ministry or
Dapariment shall lssue policy directions requiring complianse with this Order,

....Contd. p/8
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16. Standing Committce; A standing committee is hereby conglituied with the following

membership:

Secratary, Department for Promotion of industry and Intemal Trade—Chairman
Secretary, Commerce—iember

Secretary, Ministry of Eleclronics and Information Technology—NMember

Joirt Secrefary (Public Procurement), Department of Expendilure~aiember
Juint Secretary (DPIT—WMemberConvenor

The Secretary of the Department concerned with & parliculzr ilem shall be a member In
respect of issues relating fo such flem. The Chairman of the Commitiee may co-opt technical
experis as ralevant to any issue or class of issues under its consideration.

17. Functions of the Standing Commitlee: The Standing Committee shail mest as often as

18,

1.

20.

necassaly, bul not lass than once in six months. The Commites

a. shalt oversee the implementation of this order and issues arising therefrom, and meke
recommendations o Nodal Ministries and procuring antities.

5. shall annually assess and periodicaliy moniler compilance with this Qrder

¢. shall identify Nodal Minisifes and the sliocation of items among them for issue of
notifications on minimum focal content

d. may require furnishing of details or returns regarding complience wilh {his Order and
related matiers

&. may, during the annual raview or otherwise, assess issues, If any, where it is felt that the
manner of implernentation of {he order results In any restrictive practices, cartelization or
increase In public expendlture and suggest remedial measures

{. may examine cases covered by paragraph 13 above relaling t© manufacture under
license! lechnology fransfer agreemenis with a view to safisiying itself that adequate
mechanisms exist for enforcament of such agreements and for altaining the underlying
objective of progressive indigenization

g. may consider any other issue relating {o this Order which may arise.

Removal of difficulties: Mirigiries /Departments and the Boards of Directors of Govemment
companies may issue such clarifications and instructions as may be necessary for the removal
of ahy difflculties ansing in the implemeniation of this Order.

Ministries having existing policies: Where any Ministry or Department has lts own policy for
preference to local content approved by the Cabinet after 1% January 2015, such policies wil
prevail over the provisions of this Order. All other existing orders on preference to local content
shall be reviewed by the Nodal Minislies and revised as needed to conform lo this Order.
within two monihs of the issue of this Order.

Transitional provision: This Order shall not apply o any tendsr or procurement for which
notice inviting lender or other form of procurement solicitation has been issued before the issue

of this Order.
//lw /f};/ﬂ

{Arun Mahendru at(a
Senior Development Officer
Tel: 2306 2635






FP-20013/12/2018-FP-PNG
Government of India
Ministry of Petroleum and Natural Gas
ek
Shastri Bhawan, New Delhi
Date 25™ June, 2019

ORDER

Sub: Public Procurement (Preference to Make in India) Order, 2017- Notifying
Petroleum and Natural Gas Products.

The Government has issued Public Procurement (Preference to Make in India)
Order, 2017 vide Department for Promotion of Industries and Internal Trade (earlier
Department of Industrial Policy & Promotion) Notification No. P-45021/2/2017-PP
(BE-I) dated 28™ May, 2018 to encourage “Make in India® and to promote
manufacturing and production of goods and services in India.

2. In pursuant of this Order, Ministry of Petroleum and Natural Gas is the ‘Nodal
Ministry” to prescribe minimum local content in Petroleum and Natural Gas Sector.

3. In continuation of this Ministry’s earlier Order No.FP-20013/22/2017-FP-PNG dated

06.08.2018, MoPNG hereby prescribes the minimum local content for the below
mentioned products for 2019-20 as:

v

et

S. Products Minimum Local

No. Content {%)

1 High Speed Diesel 10 (Ten) —

2 Petrol 10 (Ten) —

3 Lubes & Grease | 40 (Forty) —

4 Aviation (ATF, JP-3) 22 (Twenty Two)

5 SKO 12 (Twelve)

) LPG (Auto LPG included) 20 (Twenty) —

7 FO/LSHS/HPS 12 (Twelve) _—

3 Bitumen 15 (Fifteen) —

9 Naphtha 10{Ten) __~

10 LDO 12 (Twelve)

11 Specialty products: Hexane, MTO, JBO & solvents, Spirit, | 13 (Thirteen)
propylene, RPO, Benzene, Toluene, MTBE & Wax.

12 Other Petroleum Products (Petcoke, Sulphur) 10 (Ten) —

4. The method of calculation of local content for the above products will be as per
Annexure.

5. This Order comes into effect immediately and would be reviewed as and when
required.

(Sunil Kumar)

Joint Secretary to the Govt. of India

. Tel.:23386935
0,

All Central Ministries/ Departments/ All concerned.



ANNEXURE
For Products other than HSD and Petrgl

Cost Component Local Content | Foreign Total Cost
(Rs/MT) (A) Content (C=A+B)
(B)

Crude FOB Al

Ocean Freight

WX b —

Insurance

CIF (total C1 to C3)

Customs + NCC

LC charges

Wharfage Disport

Port Handling charges

ol ~a| v | 4

Other Charges (Surveyer
Charges)

9 Demurrage

Landed Cost {total C1 to C9)

10 Inland Crude Freight upto

Refinery

11 Natural Gas and other Inputs

12 Refinery Processing Cost
Total Refining Cost (total C1
to C12)

13 Purchases Landed cost
Primary freight to
Depot/Terminal

15 Marketing Cost

16 Secondary Freight to Customers
Total Marketing Cost (total
C13 to C16)

17 Total Cost Al7 C17

Local content (%) = (A17-A1)/C17%100




For HSD and Petrol

Cost Component
(Rs/MT)

Local Content

(&)

Foreign
Content

B)

Total Cost
(C=A+B)

Crude FOB

Al

QOcean Freight

W b

Insurance

CIF (total C1 fo C3)

Customs + NCC

LC charges

wharfage Disport

Port Handling charges

oo ~3| O | B

Other Charges (Survever
Charges)

Demurrage

Landed Cost (total C1 to C9)

Inland Crude Freight upto
Refinery

Natural Gas and other Inpuis

Refinery Processing Cost

Total Refining Cost (total C1
to C12)

Primary freight to
Depot/Terminal

Marketing Cost

Secondary Freight to
Customers

Total Marketing Cost (total
C13 to C15)

16

Total HSD Cost

Alb

Local content (%) = (A16-A1)//C16%100

Clé
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