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To

The Chief General Mungjer/General Manages,

IBV/Orient/Lekhanpus/Basundhare/Jagannath/Kalings/T alcher/

Lingaraj/Hinguls/Chendipads Arcas . : -
C’WS Talcher/ CWS, [BV/Blubaneswar, MCL . : . o

- -

- - -

© Sul: t'rocc\im‘e for Suzpemion and Bdnnlng ot business deallngs
_ o . withthe de(aulﬁng suppuers/oonxradors .

Dear So, ~ -

A detailed vroccdure for Suspcnslon and Banning of busm&cs de,almgs with the dcfaultmg
suppliers/contractors by CIL wes gpproved by CIL Boerd n its 1718t ‘meeting held on 2%th December, 1997
at Calcutia and comrnunicated vide Letter No. CIL/CGR(C)APEX 31(PLUCL’48.5—*?’ dt -
31.01/01.02.20010of Chief Engineer(C), ClL addressed to GM(C) of all the Subsidiaries {copy enclosed) .
Afier due consideration, this procedure has been approved for implementation in MCL by the Competent
Authority.

Amotdmgl} you are rcquest&d to mplement the abovc proocdure with nmnedmte effect os an
addendum to the laid down provisions of the existing CE Manual tll thC modxﬁed edmon of CE Manual s -

pubhslwd by CIL and adopted in MCL.

| E“‘iw?mdmahﬂgwﬁhmw o
" of letter as above ' . e

Copyscmw

1) CGM(E&W), CIL Hq Kolkata |
2) sz H. Sarkar, CE(C),C[LHq Kolkata | ; |
Cotsr R T e

1)CMD DCI’) D), D(?) .

- 2)CVO,MCL ,

3) OG’M(F)/GM(F), MCL

4) Dy CLM, MCL o | .
SCEC)-L 1L, UL MCL . . -
6) Stz Officer(Civil) of all the Axms
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The Chicl wngnmm\.‘o LS, Sadcioriu, . ,
’]‘\u General Munngpr’\.). 'CCr, Ranchi 0 C y

Pz Gereral Mangper(C), | MWICL, Sumbaljur

The Chief Enaineer(C). SECL. Bilasrr, - _ , -
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Vigijance QiTices, 'L. addren.ed . ail the Chainnan-cum-panaiging {Jifectors o inc !
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DIA LIMITED

C L VIGILANCT DIVISION Ry
' , kS, Pard ety Floor 1 Qadeutts. ¢ ~ e ~
Now CILVIO oozo;. 2510 T o7 Dato: 10.01.2001

1 : ' AR
To ' : ‘
Tho Chulrman'cim -Managing Diccctor, Sastern Conlﬂclds Limited.

Tho Chaxrman«:um NManaging Dnrccto JBharat CoLing Coal Limitod.
The Chairman-cum- Managing Dircctor,Western Coalfiolds Limited. S
Tho C{mxrman«,um Mu.na.gung Director, South Eo.atcrn Coalfields: Limited, '
The Chaxrmun—cum Mo.nu.g’mg Dircctor, Central Coulf’ields Lxmxted )
The (’huxrman-cum -Managing Dircctor, Northorn' Qoalﬁoldu Limitod.
Thoe Chairman-cum:;Managing Dircctor, Mahanadi Coulﬁelde Limitod.
'I‘hc Lha:fman-cum Manamng Dircctor, Contral Mines Plng. & Deengn. Instituto
- Ltd., Ranchi, .
The Dircctor-in- Chuzgo, North asxtern Coalllcldu Murghcntu Ansuang,
< Sub Proccdurv for Suspension and Banuing of bumncsa dcnlmgﬁ
@ w1(11 the flvfouL;ug uul_plu ru/contrucwru bv"(/oul ludxu anutt,d

@ e

[

Decar Sir, ‘ ST - - ot -
T : ) ‘ R "t-" "ﬁ' )

: The rwmluro for, mmnxm:n of Sutpension’ /Ihmnmg af hu‘ iness dealings
with the d\.!"xultu‘g ;u,;;f iers of “Uual hudia :,mnlcwl were cireulated to all Chief Vigilance
Oflicers of the Subsidiary Compames of CIL vide this-office letterno. Cll.:V143:06265: 29*"0
dated 07-02-1992 {or dnformation alter abtaining approval of the sanié frain"CIE Board,
who approved Lhc Tabove procedure in its 171st meeting held on 29th December, 1997 at

Calcutta., 7 , . o _ : v '
I . | . : ; -

It h'ls ume Lo the’ nome of Vigisnce Dux.xmns of Cll, and its Subsidiury

Comparucp thay m%argo number of cases the above guxdchncs arc not bomg strictly.
followed / unplemcuted In some cascs, the delaulting suppliers/ contractors, against
- whomy Spbpcnswn/ Bannmg of business dealings were proposed by the Company, " are-
,. gotlmg scope Lo obtam stay order from the court against the proposcd nctxons with regard
L bu>;)cn>1uu and- LDunning of Lusiness’ dealingy du«., L. bhurt wmuu,s ou luck: of

@r i transparancy in'ihe hrovailing qurmu S S

'

" . i ‘ ;| a 1 .
T T he s )”ruvnd l’urdm ~Mm‘l' alof CIL I‘JBO and in th npprovcd (,Jl il

{
", Engeering Manyal, 1995 prochurm guldelines were ‘not propr'rly stroaalined ‘mL
eluborated in (his razard. Therctore, it hos been agreed updn to mcorpomhc the alove
] approved procc‘(tm.-:"l"'unst the revised guals, The draft of which are 1 the stage of
f‘ﬂu]l.ult)un and g ¢ ovted 1o boe placed before CHB Board for APPrON: al bhu:Lly

3

I
i 1

_ ~ Singe '{)i’r(r‘n.'\.‘f?':;_',n;,;, cebstaiaiog apptoval irom (,H, Roard  nndd printing/ .
cirepdation ol afpwoved mpnuals (Crevised! apdated ) may (ake sdradtime, it is
emphasised that il therapproval of €L Board in respectof  the revised/ upduied
manuals is obtaineid, the procedpres dosc vibed in the subject approved Board /
regoiution lt"'{L’Lml}_k‘)ruc.cdurc {or _suspension und Banning -of Buwncss/

.._daulmfls Avith the. {J&Multmq suppliers/ contractors €Il and ity Submdmr),

Com L\m eI JEI”M. utr'u[\, jmplemenied and, {ollowcd with imntediato elfect. ;

i 1.8 1 9 Wt

,,,j\l)\ ll('\( 1l UUJ rl’UH LJL‘_.L‘L['I("H. ol [1(‘(4 4\{(“"4\ ¥ h/«,ul,: ' ; ALY (,a"‘r’,";'q‘mm’y«-—mn—. -

.. Coe
|
A ~ S - S S R A : . . ,
o . . . ‘ M o
. i ' o ‘ .
1 . o~

' !
‘ i
f ’ ' ' Py quJ.... — .;/‘ 4
» . /(Hmshl PrahashY
L ' T Clhiiel Yigilanee U”l(!' ;
] : .
‘ i § .

s .
. ] ‘

¢
'
{

G



SRCLE A

v ' : N
e e e o i
PR TR . . , (Z/ o
Vo . ' . .. s
Jﬂﬂf@ﬂﬁy L Faw~  Coal India Limit
e e N . % | VIGILANCE DIVISION
i Cu 6“ A évﬁ 15, PARK STREET, CALCUTTA.700 010
"" N :70u 01 \ : MR GIAne s COALINDIA TELEX 1217100 CILIN
RCIE P28 o £F n}. .,
r<|-7180!DNlMN1*W’ : , o ' ’ L
. . o (//L
falu Date Feb. .. 19 98

CTLxVIGLOSZSS 2460

Tt 4 € v et a—— b 10 b e 5 b 4 ot st
1

o
T s R

i mpe b T e o

_M_To ' :
Ths ExncutLVc D‘H-rtor(“igllnncu),
ECL, oAn»toriq/BCCL.lﬁhmnbud/CCL Ranchl/

CHPDILL RanchlfSECL.’Bl}aupur/hCL. 5n4balpur. : !! :

Th- Chiaf, Canqrnl Hunaacr(Vlnllanca),
UCL Nagpurv; :

h Gonarnl—hanna-r(Vldllqnqo).
_”C“,-Slnarnuli . .

f . 8Sub vy Proccduro for suspenslon and b;nnlnn of
! S - bunhno-- dcullnau vith the da{aultlna‘ -

- f’ C ._|-upplicra by Coal India Limited.

R T AN -y L o —en e vt b S - — e et -t 040 o 2 b -
. s ! ) | -
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‘Enclosed plokye find heroavith wu;dnllnnn raqaruing
procaedur s for wsudpenzlion and banning of buslnanaz

deallnge ulfh the dqfnultlna ‘oupnliery by Coel Ind!a for

yoaurr klnd ﬂ’ﬁ“~wt1 ! and‘v&dz *’r b g B y;;muu.

e | . ‘ : ,.QE( !
o Thu AbOVe wJocadur& !or guppronwlon nnd bnnninn o{_‘ '%) %

Suwinens dqa}ingn baw wlnow boeoan approvywd Dy thae - Board - :
o« Dlrﬂutora of CIL ln ltu 171wt hmotlna boldv on 29th 4

Dacanbaer, 19%7. . .
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Encl i1 As nbav‘*(bovaﬁ'paniu) _
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e o - \‘\\ ey P
N : S0 TR
' ( KUmar )
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cc 1T 1) Al Exocutlven of CIL(HQ)VVlgj]ando'DiviaIOh.
’ 2)Y Guard f lo. . o . : ‘
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PE SUSPENSION O BUSINESS

i thcr pcrl’rmrfr};a'ngc‘ of 7any"conuactor/,supplicr is found to he ﬁnsatist‘ac'jom ar if the
~counduct ;o~f the contractor/supplicr (firm) is under suspicion or in the. event of any
fbmf",ch_ of ';rlhc, copdiﬁox;s as stipulamd in the general tenms -and gondiﬁo‘_ng;of the
~ contract, :;con}rp'i;‘tcd‘,‘_j by - the ! contractor/supplicr . .or'i g partner -~ of the
. contractor/supplier, . the - competent _authority  (CMD) “of "the” " Subsidiary
- Compang/D(T), CIL a5 the case may be) may consider whether such default on the
v patof theicontractor/supplier, consequence of breach or the allegations are of g
L7 serious nature_and whether pending full examination/investigation, ‘it would be
- advisable 1o continue businéss dealing with the contractoi/firm. I the compelent

- .authority decides that i would not be in the interest of the Company 1o coutinue

. Such - businéss; peading full investigation/exansination, it may suspend  business
~dealings with the Contactor/ium, The order of suspension should specify whetlor

-2l subsisting contracts/Supplics arc suspended or whether the order relates to

@ o . »specilic Cntracts/Supplics. The order bfsuspcnsion would operate for a perfod of .
B ‘ Dot more (ham six months-uniless withdrawn, cadier, e _ ‘
' . C_ . ' ‘The competent a‘ilgbon't)' of the Subsidiary Company/CIL may suspend the cntire

- busicess dealings covered under the eXisting contract inwhole or any part tiercof

any time by giving the con tractor/supplier notice o writing “of such effect and the

/ anlicipated duration of such suspension, as per {he relevant clauses and sub-clauses
! of the genernl teoms and condivons of contract = 1 - BRI

.The concemed deptt. of the Subsidiary Company/C11. should ensure that the final
examinationfinvestigation of the casc is completed well within period of six months
or within the - anticipated  duration of suspension order mnatified to  the
contragtor/supplicr firm whichever is earlier. o o

STy \
1

1.2 The ordor “of suspension must bc communicated to all HODs within the

© Subsidiarv/CIL a5 the case may be. Copy of (he order of suspension relating to any

O "SUbéj{iimj;' Conpaty. niust be forwarded 16 fhic ‘concerned deptt. and Vigilance
‘ 7 depit. of the concerned Subsidiary Companies and CIL for such action as may be
"‘ necessary. The concerned doptt. of CU. on receipt of any such suspension order
will ascertain the performance of the contractar/firm from the other subsidiary

Companics where the coniractor/firm is engaged undor any other conlract. On

examining the performance repoit as well as the televant investigatiou repori, CIL

will decide whether the suspension ofder issued by one Subsidiary Company is

required 1o be-imposed or cxtended 1o other Subsidiary Companies -where the

contraclor/fim  was engaged ugainst any othér contract in fhe  Subsidiary
Compates. If it is felt necessary {o impose suspension of business dealing with the -

contractor/fumy by those Subsidiary Companies ' t00,CIL with the: approval of

Chaignan, CIL will issug suspension ordecsusperiding business dealings in all (he

Subsidiary Companics. - - ’ T

BANERY
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e)éliﬁgéfpmwg the period of smpcm:on, x}w wmpcicm anthority may reviesv e order

L M

suémnmon o ru.c,;pt of a: wprcs‘cnmuon trom the contractorfirn, il any. 1f
: ¥ *onsxd::rb in lhu bolxt ot 115. rmww !hut the urdu may b £

F LT o o Tl R o
ol R TN

by i Rty o .‘ fév’i i
‘snhwqp\/‘c,,;wmmaﬁqn is not completed withi
A RN R AT Ly e AR
rity ns;glcrs ;,,J'hat suspension’order ‘51};?u1d "continue beyond
< . _:,( wetve s P V46 E O -

(";' 1rz’x‘<’:t0r/1mn thay bc xssuecl a

iy ) ‘u, susmnsmn pcnod be:on'
1 wc«angﬂnon iy completed. Howwcr' 1t m st be cnsuzed th'at
; zgmmatwn of the case is not ‘deluyed” mdoﬁz tclv. Exlmswn of

1§ Tor ﬁmhcr actxons t}\n mlcwm mpulf.uons «,cmramcd in rhc Iz‘ulcvanl ¢fauses of the
General tcrms & uondmons oi lhc contract will prcvml upon '

'v‘;- ‘{ *' . .‘7. . ; , ' ‘ . -

2.0 7 BANNLNG Ol‘ BUSL’\«LSS

, Propmtpm,‘ % . JRE)
.:uouac.ﬁtor/rxmx w/ace’ 'ound guzlty oﬁ othmccs uuolvmg‘any seEur

s IE fhe Du‘culor, Propmtor or Pmmcx, Mnrmocr or any Rupxcecntanvc ot fhe

! connactors/fnm is convicted by a court of law for offences in refation 1o its business

o dealings wz!h :m} Smtc G(‘Svomncm/(,cwral Govommcm or any Pubhc, Sector
Undertakmg » . ,“,, . A ¥:

iy -y If there are. strong rcasons to bchevc thnx the Dxrectors Propmetors Managers or
i any Tepresentative of the contractors/firm has/have been g,udtv of nulprauxce s such
v A% bnbery, oonuptmn, fraud substitution of tcndms mtcrpolaucm ele.
v) ‘ VlUUl cuppreqexon of‘rﬁ\cts or furnishing of wmrw information or manipulated or
loigad domxmnis by lhc frn or using any omcz Ulegal/unfair means, |

,
1
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Drawing Jouble payment or submilting inveice for double p.wmcnl o dhe bllPP‘)

ot sane matcn:ds or czsujmg out the same an:wor;\. y

(AN

: Vi :
A -

Suppl}, ing dcfect}\. m::};\,mls and f"nlure to rcplauc thc dcfccuve m'u"m
“after Teasonable EXISASiON's given to'thic’ furi for ’cuhcauon/rcpalccmont éfit'hc
"~ defective matcnalsog;cmmg out dcfcctnc/poor—quahty JOb not contormmg

* Sp@cmcanons of the contract and f':Ilun: 10 rc,cuiv it mthm the snpulatcd tunc s

nr,

w’i) Faﬂurd to pay icgmmau, _ducs lo CILSubsudmy Compamcs m
and or. its Subsidiary Compamw dre satis

Avhich. would attmct procccdmog §a

‘f 58

rcason

'*vm) Comuusexon of ¢conorruu oﬁcncc like evasion of F}.msu Duty Sa\cs 'I‘m\,ﬂCustoms
Duty or any other lcgmmate taxcs, 1cmcs cfuucs, etc unposed bv the'Gﬂwmrucm
.- oxlocal awuonhcs ctc. . S :

-~ -

- - - - n

). Commucd and rcpcatcd failure to mcrct contractual obhganns

1Y

) Re yision Of pm.e and tcnps of offers Vnmm thc validity pﬁﬂ(}d of the tender on a
- habitual stls in ordcr to uudemunc the decision makmg proocss

Ny Lam&s%mg and luobymo lo gﬁ unduc ‘favour from: the Ccmg‘anw AR

xii)y  Formation of price cancls wnh ot“czr supphcrs/conxractors mth a ucw 0 .

T amﬁcnlky hﬂ\mg the prices. . : -.f

A e eV B S ';riif"‘.;_‘if'»'{ e SR ITL e R

xiii)' An} othcr mxsdccd whloh may cause ﬁnanCial Joss or cbnuncrbial‘.disadwr_itage to
| the Companv ’ ST L e e o :

- - - . . 3 . -

_2 ’2 -\PPROVU\'G AI TT’HORJTY FOR BA.\’T\T‘{G

i I A “"‘hi

If the ban 15 apphcablc mthm a SUbSidlaI} Companv ' C\[D of that Subs1d1un Co.
_~is the competent authority 10 order banning of’ business with-a firm.- ‘For banning
of business with CIL and -all Subsxdmr\ Cos. approval is to be ”a_;yordcd by

~ Chaurman, CH... . 'ﬁ-‘?, Gl by T

2 3 /PLRIOD OF BAN\IING%V Loyl “1’{,,‘; gl il R
‘«!'.| {,r ‘{)"5‘-‘,‘ P s ('3[‘.‘/ ; r,.

e T];c pcnod should be ammxmw:: of tbrec }cars_ and

}.

ik - “‘*"such acuon asma

b d e et .«p"t A5 %l e
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N PROC rmmr ;r« m B, \\”\I\(“

?

Any pmposal ot bnruung of busuu,ss should m put up by the concerned Execulrve

of the -Departient 10 the Hcad of the DCpamncnt along with all relevant
The HO.'D, in turn, will have the case invetigated,, i necessary svith the
' "xfg,ﬂ.xnoc, -Departinent and submit the case with his
: competcnt authority i.e. CMD of the uubsxch'u'v Company,

downwnts;)‘,

Wit

assxstancc lic f:

) e R
; op against a_contractor/finn 1s
it mend issue of a n_c_\gw to the!fum. aklmff it to gshow cause
wh 1t should not bc banned for a specilied, serodan wew of the allegations against
Details of the allegations’ Chargcs may be aﬂmdcd to_the show cause notice
’ and the fuyn ghould Dbe asked o, “subnut wuhm H___iaw 2 wnltu;;smfc.mcm )
“detence. - Al the correspondenco with tho bim. mm, b made by the registered post -
i A, T thW cause notice shoglg be sqnt bv the HOD of"Txe oonccmg_d‘ Q‘ e |

pec

!XV‘

29  On 1ccupr of a reply fo the shaw caus e notice or thrc no reﬁl\: s recerved, rhc: i %
- HOD nmv pur up d pxoposal for uthor—ﬂg ’ ‘ T el

st

(a) E\onexdtmg :thc tmn 11 tlw stah,mcnt ot dc ence of the firm is found to be
| sansiaototy and the uharges 1mmed agamst the firm are not subsmntmtcd

g b 0 e v,

(L) Hannmg of bnsmcss cloalmgs with the fum for a spcczhcd period. | | -

' -

2.8 On receiprofthe order of banning of business mih any contactorfirm by any

L Subsidiary Company CIL Hd. Qtrs will consider whether the offence - ‘

v 'mnumucd by the tmn is ‘serions moug,h to” wirrant banning of Business with the
orfir 3 Subsidisries of CIfL, Tor this purpose the record of
ntxgotm/hrm i respect of contracts/ "upphes With other
ie¢ 3\11! have to be examined by CL. Ham “If it is decided to
iRy b\mmws of. lhe contractor’Brm’ with Il Subsidiaries, a fresh

show cau%"noncb will have to e issued to the {irm giving it ‘reasonable time 10

reply to the nouw, Theveafter, the usaal procedure for bunnmg of business s 10

be lelmwd and n final oxdu iy to bs isaued Wtrh the approval of Chairman, CIL.

—\nv ccpy wf ihe order of bnnnino of bsiness received from the Subsidiary

LR A AR LS et vhrEsan

; ban busmbs» dealings witlt a contractor/finn, an order to that effect should be
issued to thé: contractor/firm. The order impesing bunning on the business dealings
 with- {he uontmuiouﬁrm L:hould succmcntl\ mention ywhether the ban would extend

to all the Subsidiary Compandos, Uy vass it i b fded tn o so and oloer the poriod

e b.mmngm umber o years,

v Compartfes'in the CIL. Ulgrs. must he pt up to D(’I), CIL mrhm a period of 30 ‘
days' indicating whether fyrther action ig to be taken on the samc This- Lunc limit s l B
to be obsoﬂcci strictly. : o S , , -
1". o ' B K '
‘:29 Ifthu oompcton( aurhonn, after Qoms‘f thmug,h the pxopoaa) of, the HOD, decides to !
|
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e

Capies of fhc order of the compeatent authonty bamd 1g, business dealing with any

. -wn(ractur/ﬁnu should be seni 1o all HODs of the Subsidiary Conpanics cong sermed

and during the period of banning; no business dealing can be entersd into with the
contractor/irm, As {ar as possible, the existng on going conwracts may also b
terminated after ohscnmu the forinalities regarding termination gs stipulated i the
conuncw ~

. I-f,' aficr an order is issued banning Dbusiness: with av eomtractorfim, ihe
- contractor/fium comes up with sny appeal or representation sveking withdravval o

any modification of the order, the -matier qmmm be (Qecided pnder the oravy ol
Chatirnan, (U L § S ‘ »

)



