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CIRCULAR

In order to avoid delay 'in execution of agreement and to improve regular payment of
R/A Bills to the contractors, the following system shall be followed in respect of civil works

Agreement must be executed before commencement of the work.

Performance Security Deposit{PSD) rﬁust be submitted by the contractor within the period

- specified under clause No.4.1.2 of Civil Engineering Manual(CEM), failing which the award

'of work must be cancelled with forfeiture of EMD. For submission of deposit against ALR
items the same time limit and action shall be enfarced

-

The agreement should be executed within 7 (seven) days of receipt of PSD from the
contractor. In case the PSD is submitted in the form of Bank Guarantee(BG) which needs
verification from Bank, the time limit for execution of agreement may be extended
maximum upto 10(ten) days from receipt of PSD. :

Clause No.4.08.1 & 4.08.3 of Civil Engineering Manual(CEM) must be enforced which
stipulates as under :

Sk Work Value Agreement signing authority

No.

a. Upto Rs.5 lakh Agreement not required

b. Above Rs.5 lakh and upto Rs.25 lakh S.E.(Civil}

c. Above Rs.25 lakh and upto Rs.75 lakh Dy.C.E.(Civil)/Staff Officer(Civil)

d Above Rs.75 lakh CGM{Civil)/ GM(Civil) of the company

Circular No.MCL/SAMB/CIVIL/03-047/1783 dated 11.11.2003 issued by General Manager
(Consm } with the approval of CMD, MCL must be enforced, which states as under (copy
enclosed) :

“So long as

, there is no change in standard terms and conditions of the agreement as

approved by CIL board and there is no change in the agreement format to be executed
on non-judicial stamp paper, there is no need for legal/fmancxal vetting separately each
time if the standard documem‘s are vetted once.” :

This issues W]th the qpprovc{ of compete'xt authority and shall come inte forf'e with
immediate effect.
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(b ~ {G.P. Purbey)

U General Manager (Civil)
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