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Ref: MCL/SAMB/E&M/2006-07/ 29 b Dt.23.03.2007

CIRCULAR

Sub: Guideline regarding Abnormally High Rate (AHR)
& Abnormally Low Rate (ALR) Iiems

The following Guidelines are to be implemented with immediate effect in respect of
Abnormally High Rate (AHR) & Abnormally Low Rate (ALR) Items as follows:

1. The Abnormally High Rate (AHR) & Abnormally Low rate {ALR) items must be
identified during tender evaluation & mentioned in the work order, indicating the award
rate viz-a-viz updated rate of individual AHR / ALR items.

2. In case there are no AHR & ALR items, this should be recorded in the TCR that “the
contract does not contain any AHR/ALR items” and the same should be mentioned in
the work order. A

3. For identification of AHR & ALR items the ceiling of +/- 20 % respectively, when
compared with the updated estimated rate shall be applicable in the NIT of E&M
Contractual Works instead of +/- 25 % as indicated in the NIT Format, circulated vide
Ref. No.MCL/SAMB/E&M/2004-05/706, Dt1.21/22.07.2004.

4 For identified Abnormally Low Rate (ALR) itemns, the contractor will be required fo
deposit with the company the difference in amount calculated between the depart -

mental justified rate multipied by the quantity of a particular ALR item and the
ALR rate quoted by the contractor multiplied by the quantity of the same miem. The

amount so retained will be refunded on successful completion of individual ALR items
of work

S1.No.1 & 2 above are in respeci of Tender Evaluation and Award of Contracis &
S1No.3 & 4 are to be incprporated in the NIT Format to be tendered for both Iiem Rate
Contract & Tum—},ev Contract of E&M Works upto value of Rs.50 Lakhs.
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